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Disclosure Form of Credit Rating
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Kuwait Projects Company (Holding) K.5.C.P, ot (el s puylie 38,5 2l
“KIPCO” . .
9SS Name of the
Listed Company
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Moody’s Investors Service (Moody's) & cailadl] 51540 AliSs Bl iho e
the Rating
Long term issue credit rating: Ba2 BaZ: Jo¥l gl i) Ciyisas DA |
Rating Caregory
Long term Issuer credit rating “Ba2" “Ba2”: Ja¥l Jisho Sets¥| izl e lanll S¥gda

Rating

Obligations rated Ba are judged to have speculative elements Lylae olic @l “Ba” darall clalY! aa  QUGIHEEGHE
and are subject to substantial credit risk B Rokam) bl 5
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No expected material impacton KIPCO s financial position as

existing ratings were reaffirmed.
the status of the

Company

Negative Outlook Ao Alia7 s 5ykas aulaiadl s aif
Outlook




Moody’s affirms KIPCO's Ba2 ratings with negarive outlook

Rating Action Overview:

Rating action reflects the credit enhancing actions that KIPCO's
current leadership has taken over the course of the last 18 manths
and the track record they have shown in impraving both market
value leverage and interest coverage. It also reflects the expectation
that KIPCO's cash burn will reduce substantially in the next 12-18
months, which in turn will have a positive impact on credit metrics.
These actions includes (1) an equity injection by KIPCO's
shareholders of KWD80 million ($266 million) in November 2021;
(2) merging KIPCO with Qurain Petrochemical Industries Company
by increasing equity at the KIPCO level without increasing debt; (3)
the board’s recommendation not to pay dividends in 2023; and (4)
recently announcing that it will be selling its stake in Gulf Insurance
Group to Fairfax Financial Holdings Limited and planning to mainly
use the proceeds to prepay debt. In addition, the company
continues to manage upcoming debt maturities in advance, in line
with its past track record. This is expected to result in a in a
substantial decrease in market value leverage (MVL) to below 35%
in December 2023 from 45.6% as of December 2022 and 57.6% as
of December 2021. FFO interest coverage is expected to improve to

1.4xin 2023 and 1.7xin 2024 from 0.2x in 2022.

KIPCO's Ba2 CFR continues to reflect (1) the portfolio of
companies’ dominant market positions in the financial services,
energy, and chemicals industries within the MENA region; (2) the
historical track record of maintaining a strang liquidity profile with
$457 million in cash at holding level as of December 2022 and the
propensity to actively pre-fund debt maturities to remove
refinancing risk; and (3) shareholder linkages with Kuwait's ruling
family.

The ratings also capture (1) the high asset concentration with
KIPCO's three largest holdings making up more than 50% of
KIPCO's investment portfolio value (excluding cash); (2) capital
reinvestment strategy within its subsidiaries which results in low
dividends up streamed and a low, albeit improving, FFQ interest
coverage ratio at holding level as of December 2022; and (3) the
geographical concentration in MENA, that has areas of heightened

geopolitical and macroeconomic risks.

The negative outlook reflects KIPCQ's high MVL and low interest

cove rage.
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