Ref: KIPCO/DGCEO 67/23 dated May 22, 2023

Boursa Kuwait Company

KUWAIT

Subject: Disclosure from KIPCO regarding credit rating

With reference to the above subject, and the requirements
of the fourth chapter from module ten of the executive
bylaws of Law No. 7 of 2010, amended by Law No. 22 of
2015 on the establishment of the Capiral Market Authority
and the regulation of securities activity and its

amendments, regarding disclosure of material information.

Please find enclosed KIPCQ's disclosure form of credit

rating report issued by S&P Global.

Sincerely,
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KIPCO
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Samer Khanachert
Deputy Group Chief Executive Officer

+865 2294 3400
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Kuwait Projects Company (Holding) K.S.C.P.

kipco@kipco.com
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Commercial register: 23118
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Disclosure Form of Credit Rating
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the Rating
Long term issue credit rating: B+ B+ : Jodl sl ezl iylyas o aillasd
) Rating Category
Gulf Cooperation Council Regional scale rating: gcBB+ geBBt 1 (] glasll ulnl (o8] CAuipas
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obligor's capacity or willingness to meet its financial

commitment on the obligation.
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No expected material impact on KIPCO's financial

Raring effect on

position
the status of the
Company
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Outlook




KIPCO Downgraded To 'B+' And 'gcBB+' from "BB-“ &
“gcBBB-" respectively with Stable Outlook Stable; Ratings
Withdrawn at the Issuer’s (KIPCO) request .

Rating Action Overview

In S&P’s view after successful substantial efforts from KIPCO's
new management to alleviate short-term liquidity needs and
boost cash flows through recent issuances and the completed
merger with QPIC in Novermber 2022, a key short to medium
term priority will be deleveraging and managing upcoming
maturities due from 2025.

In 5&P's view, KIPCO's new management has completed the
transformative merger, raised additional liquidity, proactively
refinanced short-term maturities with medium- and longer-
term debt, and engaged in ongoing transactions such as the
sale of its GIG stake, in addition to several value-enhancement
initiatives for its partfolio companies. Short-term liquidity is
ample, but S&P believes risks will continue to loom in the
medium term, compared with other peers in the ‘BB’ rating

category.
S&P expects continued weak performance of some assets like

OS5SN.

S&P assumptions for rating action do not include the one-
year extension option for the $525 million two-year facility,
which is at KIPCO's sole discretion, as a result it considered
this facility as a 2025 maturity instead of 2026 maturity.
Furthermare, S&P has not considered cash flows from the GIG
sale for its liquidity and leverage computations since the
transaction is yet to be completed.

The stable outlook at the time of the withdrawal at KIPCO's
request, indicated S&P's view that the company had started to
stabilize its credit profile, notably short-term liquidity, and
would continue to proactively manage liquidity and
upcoming maturities, while keeping the cashflow adequacy

ratio sustainably above 0.7x in the next 12-18 months.
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Deputy Group Chief Executive Officer
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