Our ref: KIPCO/DGCEO 53/22 dated May 28, 2022

Boursa Kuwait Company

KUWAIT

Subject: Disclosure from KIPCO regarding credit rating

With reference to the above subject, and the requirements
of the fourth chapter from module ten of the executive
bylaws of Law No. 7 of 2010, amended by Law No. 22 of
2015 on the establishment of the Capital Market Authority
and the regulation of securities activity and its

amendments, regarding disclosure of material information.

Please find enclosed KIPCO's disclosure form of credit

rating report issued by S&P Global.
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Disclosure Form of Credit Rating

28/05/2022

28/05/2022

Kuwait Projects Company (Holding) "KIPCO"
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Standard & Poor's Global (S&P)
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Long term issue credit rating: BB-
Short termissue credit rating: B

Regional scale rating: gcBBB-
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Long term Issuer credit rating “BB- “:

Obligor rated 'BB-' is less vulnerable to nonpayment
than other lower rated obligors. However, it faces major
ongoing uncertainties and exposure to adverse
business, financial, or economic conditions that could
lead to the obligor's inadequarte capacity to meet its

financial commitments
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No expected material impact on KIPCO's financial

position
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Kuwait Projects Co. (Holding) credit rating
maintained at BB-, placed on CreditWatch Negative

pending execution of transformarive merger.
Rating Action Overview

KIPCO's leverage remains very high and cash flow
remains limited, but merger currently in progress with
Qurain  Petrochemical Industries Co. is a highly
transformative event and would potentially limit further
erosion in KIPCO's credit profile in the case of a successful
completion expected before year-end 2022 .

On completion of merger, it is expected that overall
portfolio characteristics will improve in the next 12-18
manths, because it will have a relatively less concentrated
portfolio with exposure to multiple sectors , and adjusted

LTV to decline to a level comfortably below 60%.

Despite a sizable rights offering in 2021, KIPCO was
unable to reduce its leverage, and its cash balance
deteriorated sharply because it had 1o inject additional

capital into some key investments.

KIPCO's management is engaged in major initiatives,
including raising additional funding and obtaining
commitments, among others, to ensure it has enough
funds to service its maturities over the next 12-18
maonths.

S&P, whilst maintaining the 'BB-/B' global scale and
'geBBB-' Gulf Cooperation Council regional scale issuer
credit ratings of KIPCO, have placed them on CreditWatch
negative which indicates that it could lower the rating by
more than one notch if by year-end KIPCO is unable 1o
complete the merger transaction andimprove its leverage

and liquidiry.

Please note thar the full report is available on KIPCO's

website: www .kipco.com

e (aglall) cogSl anlde 48,40 Gles¥l Cadiasll clal
Samly ey Al Casiial 48l Cixs dasgg BB- (5e7ue
Adandll 2 laai¥l 4id s dudss

Eraill dax )
3l Ghxsall
@uaull jazll|

idgiaill e dale 2l Translation of

the press release

il clasazlly dndipe $KuS A5, AW Aadl 0 Ji ¥
RO ELE P NI BPUFIMTN PO [ RN OF cxccutive
Jotzll oo Ll Joa B> 2 Ay ) SLslesSdl e lisal
Jl> & 658 48,40 Gleas¥ll ao ol pa LAl e sl o e
2022 ool Al Jud gdgall g9 7 Lniy 22d ] ales]

il patlas (s g 2 Lot¥l dulas JLaSial dic g
38,5 81 0 LesS (ALELI 18-12 1 ¥ & Al
Liad addeiTw LS (bodais § buluds olelld P L
n S Sl ia J) Lol Abslall 2eall Jf o0l
160

Sl..ll'l'll'l'lal"}lI

#2021 aladl 8 S8 Jloolyd 580 B3l3l 1o @2y e
eIl (a5 Uy Lpgas Byluws pagiis (o 45,401 (Sess
leblotivl 3 dlal Jlal, 2o cuus sl Kay guadll

Ayl

el Litag el Slaldl e sue e 36,800 303 Jaas
Osetl] ol Bbaial 236 5 Aplans) ol 5 3La! Ligas
ALEL18-1201 5 831§ Aazidl

heiaill e sl Jhsle Sope il syt Ky casls
@eldYl Ciiiiasll g BB-/B' (aiaa wir S0 Gle¥l
A3 Gl qas Lo g9 Adie Caiinms 18l ps i dads 9 'gcBBB-"
e 8580 Hdas Jlo 4 A e ASL adiadll ads @
Cransy Goladl plall Ll Ld 7ley zLlews¥l Alee alas]

 Wgaially AL dndl Il o gaine

pulie 35,5 adse Je rlie JalSUl uoaall o lall 2
www.kipco.com 2. eSI

93415 |/
KiPCO
(6 lAl) Clyg <l £ b s 8.5 s,
Kuwait Projects Company (Hoiding) |5

Samer Khanachet

Deputy Group Chief Executive Officer

- &Y J-ﬂLHJ
degamall glpainll Lussyll s



