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regarding disclosure of material information.
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Please find enclosed KIPCO's disclosure form of credit rating

report issued by Moody's.
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Long term issue credit rating: Ba2

Short term issue credit rating: NP
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Rating Catego
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Long term Issuer credit rating “Ba2"

Obligations rated Ba are judged to have speculative elements

and are subject to substantial credit risk
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Implications
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Outlook




Kuwait Projects Co. (Holding) credit rating lowered from Ba1 to
Ba2

Rating Action Overview :

Rating action reflects the view, that despite the rights issue
which KIPCO recently announced, the company’s market
value leverage will remain elevated above what is required for
the Ba1. The rating action also reflects KIPCO's continued cash
burn and weak interest coverage on the back of a substantial

decrease in dividend income in 2021,

KIPCO's Ba2 continues to reflect (1) the portfalio of companies’
dominantmarket positions in the financial services and pay TV
industries within the MENA region; (2) the historical track
record of maintaining a strong, albeit weakening, liquidity
profile with $589 million in cash at holding level as of June
2021 and the propensity to actively pre-fund debt maturities to
remove refinancing risk; and (3) shareholder linkages with

Kuwait's ruling family.

The ratings also capture (1) the high asset concentration in the
financial services industry, making up more than 50% of
KIPCO's investment portfolio value (excluding cash); (2)
capital reinvestment strategy within its subsidiaries which
results in low dividends up streamed and a negative FFO
interest coverage ratio at holdco level as of June 2021; and (3)
the geographical concentration in MENA, that has areas of

heightened geopolitical and macroeconomic risks.

The negative rating outlook reflects Moody's view that the
rating is currently weakly positioned in its category because of
the high leverage and the very low interest coverage. The
negative outlook also reflects the challenging operating
environment that KIPCO will continue to face over the course

of the next 12-18 months.

Please note that the full report is available on KIPCO website:

www.kipco.com
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Kuwait Projects Company (Holding)

Samer Khanachet
Group Chief Operation Officer
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