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2015 on the establishment of the Capital Market Authority
and the regulation of securities activity and its

amendments, regarding disclosure of material information.
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Standard & Poor’s Global (S&P)
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Long termissue credit rating: BB-
Short term issue credit rating: B

Regional scale rating: gcBBB-
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Long term Issuer credit rating “BB- “:

Obligor rated 'BB-' is less vulnerable to nonpayment
than other lower rated obligors. However, it faces major
ongoing uncertainties and exposure to adverse
business, financial, or econemic conditions that could
lead to the obligor's inadequate capacity to meet its

financial commitments
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No expected material impact on KIPCO ‘s Financial

position
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Kuwait Projects Co. (Holding) credit rating lowered from
BB to BB-

Rating Action Overview

Despite a sizable capital injection in 2019, Kuwait Projects
Co. (Holding) KS.C's (KIPCO's) leverage continued to
increase markedly, while its investment performance
remained weak. Two of its largest companies, QSN and
UGH, reported large losses and received capital injection
in 2020. Consequently, we revised our investment
position assessment and business risk profile for KIPCO to

weak,

KIPCO will face large maturities in 2023, and its cash flow
from its investments is likely to remain muted over this
time. Although we foresee no immediate liquidity
pressure, we no longer see its financial policy as more
favorable than peers. Therefore, we negatively reassessed

the group's liquidity to adequate from strong.

We therefore lowered our long-term issuer credit rating
on KIPCO to BB-' from 'BB', and our Gulf Cooperation

Council regional scale rating to 'gcBBB-' from 'gcBBB+"

Asof March 31,2021, our adjusted loan-to-value (LTV) for
KIPCO is well above the 60% threshald. We continue to
assume some capital injection from shareholder to
alleviate a more pronounced erosion of the LTV profile,
but it may not be sufficient to sustainably improve it
Conversely, in absence of such support, we see the
potential risk of a more than one notch negative rating

action.

The negative outlook predominantly reflects our view of
significant continued pressures on KIPCO's LTV and its
portfolio credit quality given the weak performance of its
key portfolio companies. Furthermore, the absence of
shareholder support to ease the pressure on the LTV
profile, would indicate the potential risk of a multi-notch
downgrade

Please note that the full report is available
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