Qur ref: KIPCO/GCOO 04/21 dated February 1,2021

Boursa Kuwait Company

KUWAIT

Subject: Disclosure from KIPCO regarding credit rating

With reference to the above subject, and the requirements of
the fourth chapter from module ten of the executive bylaws
of Law No. 7 of 2010, amended by Law No. 22 of 2015 on
the establishment of the Capital Market Authority and the
regulation of securities activity and its amendments,

regarding disclosure of material information.

Please find enclosed KIPCO's disclosure form of credit rating

report issued by Moody's.

Sincerely,

KIPCO |
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Kuwait Projects Company (Holding) |

Samer Khanachet
Group Chief Operating Officer
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Kuwait Projects Company [Holding) ]

Samer Khanachet
Group Chief Operating Officer
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Disclosure Form of Credit Rating

1 February 2021

1 February 2021

Kuwait Projects Company (Haolding)
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Moody’s Credit Rating Agency

Sl Calatll 51540 AliSy

Lung termrating: Ba1l
Short term rating: NP
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Long term Issuer credit rating “Ba1 “:

Obligations rated “Ba” are judged to have
speculative elements and are subject to substanual
credit risk,

The modifier 1 indicates that the obligation ranks in

the higher end of this rating category.
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No expected material impact on KIPCO ‘s Financial
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Kuwait Projects Co. (Holding) credir raring
lowered from Baa3 to Bal with negative

outlook.

Rating action overview:

Consistent negative free cashflow which are
expected to continue in 2021 mainly due to lower
dividendincome from Core Subsidiaries,

substantial deterioration in KIPCO’s MVL in 2020
to 45% from 35.8% in 2019 reflecting primarily the
decrease in the value of investments and decrease
in cash and cash equivalents, and the unclear
timing with respect to a full turnaround or bringing

in strategic partners or sale of OSN

KIPCO's Rating of Ba1 continues to reflect:

1) the portfolio of companies' dominant market
positions in the financial services and pay TV
industries within the MENA region; (2) the
historical track record of maintaining a strong,
albeit weakening, liquidity profile with more than
$600 million in cash at holding level and the
propensity to actively pre-fund debt maturities to
remove refinancing risk; and (3) key shareholders’

support.

Please note that copy of press release by Moody's is
available on KIPCO website www.kipco.com.

sl 48,41 Sl cadadll jaass o5
Jdl Baa3  giua (e (Raslddl) coeS

PIRE-EPN{F IO POSK,

Gudill yasllf

ek e N IR T nslation of the press

ieaaibaall e dale Al

release

or executive sum mary

ol Load slasusll ezl ol 2853kl e
welazeil Il Ll 213 S5a19 < 2021 alall §
dcgemall Aol SN o Silayydll
Al p29,all A e s 5l 4831 5002l
3 5SS Lo Ll Lot Byl Aoyl
%35.8 Syies ya %45 Cuily asr 2020 alall
welassl Jgdlalall g Sy 8> 2019 ale
T2y pdey adll (alasily HLaaludl das
E1RVE | R I T CY 0= 8 PES PR e |

5 llln v Ang

foeSay oSS A8, 40 Bal wiidias 15 Ys

3 B9y Suzrlgall Acgazll oS, 4 Alisns (1)
SleBYl cilgid calats ¢ AIW! Cilousll glas
dabin @ ¥ Aegie spadll dicliall
e LGRS ) i 51 ety a1 5, A1
i be Wls il 9, g8 Alsie e paadl 5o
48yl Ggtuwa e ($oyal S¥95 Ogale 600 (ye
Buall Lyl 5 1>50 Lblassl g @il oY1
Ldlazeiun! a8 Lails Gauudl bgad Bole] (de
A el e TR Ul
S, Al vt M anl

0 W e I oSy &1 ) 3, i
AN pdse e JaSI ol

www.kipco.com

93LLS | 4

KIPCO
(a-Bladl) gl oy jlins 6 £ i)
xuwa'rtPmiectscompanrmoiding] 9

.
amer Khanachet

Group Chief Operation Officer
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