Our ref: KIPCO/GCOO 463/20 dated December 15, 2020

Boursa Kuwait Company

KUWAIT

Subject: Disclosure from KIPCO regarding credit rating

With reference to the above subject, and the requirements of
the fourth chapter from module ten of the executive bylaws of
Law No. 7 of 2010, amended by Law No. 22 of 2015 on the
establishment of the Capital Market Authority and the
regulation of securities activity and its amendments, regarding

disclosure of material information.

Please find enclosed KIPCO's disclosure form of credit rating

report issued by S&P Global.

Sincerely,

KIPCO
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Kuwait Projects Company (Holding)
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Samer Khanachet
Group Chiefl Operating Officer
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Group Chief Operation Officer
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Authorized, Issued and Paid up Capital: KD 200 million

Commercial Registration No.: 23118

23118 :.:;Jl_ﬁi_” J_ o £y



Disclosure Form of Credit Rating
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Rating Category

Long term issue credit rating: BB
g &

Short term issue credit rating: B B: Jo¥I sad lezsl caiiias

Regional scale rating: gcBBB+ geBBB+: (wul8] Ciiias
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Rating effect on the
status of the
Company

Negative Outlook Ados Aliat e 5ylas Al 5l

Outlook




Kuwait Projects Co. (Holding) credit rating
lowered from BB+/B to BB/B & regional scale
rating from “gcA “ to “gcBBB+”

Rating Action Overview

- KIPCO's key portfolio companies have seen
financial performance weaken substantially this year,
creating further pressures on KIPCO's financial
performance, portfolio value, and leverage.

- Afull or partial sale of satellite TV provider OSN has
not been completed to date, and we believe
management achieving a price comparable with the
asset's reported valuation is very uncertain,
particularly given OSN's very weak performance

OVEr recent years.

- As of Sept. 30, 2020, the agency's adjusted loan-to-
value (LTV) for KIPCO is now significantly above the
45% threshold, and approaching 60%, and we do not
believe KIPCO can maintain a ratio below 45% on a
sustainable basis, even in case of a potential large
capital injection from key shareholder Al Futtooh
Group, inthe absence of a successful OSN sale.

- The agency view KIPCQO's liquidity as strong. They
also believe that KIPCO manages its liquidity
proactively and has a track record of refinancing its
debt maturities in advance with no debt maturities
until 2023.

- The negative outlook reflects our view of significant
continued pressures on KIPCO's LTV and portfolio

credit quality.

Please note that the full report is available on KIPCO

website: www.kipco.com
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Translation of the press

release

or executive summary
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Saléé Khanachet

Group Chief Operation Officer
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