Our ref: KIPCO/GCOO 418/20 dated May 30,2020

Boursa Kuwait Company

KUWAIT

Subject: Supplementary disclosure by KIPCO regarding
the increase of the Group’s ownership in *OSN"

With reference to the above subject, and to our previous
disclosure regarding the increase of KIPCO Group's
ownership in OSN published on 16 March 2020, and in
accordance with the provisions of Module 10 of the Executive
Bylaws of the Law No. 7 of 2010, as amended, regarding the

disclosure of material information.

Please find enclosed the supplementary disclosure form of

the material information.
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With reference to the above subject and to our
previous disclosure regarding the increase of
KIPCO group's ownership in OSN from 60.5% to
87.6% , KIPCO’s management has assessed the
impact of these developments and discussed the
same with the investment banker and decided to
update OSN sale process timeline. As a result,
KIPCO's board of directors determined that its
investment in OSN no longer meets the criteria of
IFRS 5 “Non-Current assets held for sale and
discontinued Accordingly, OSN
investment will be reclassified from a joint venture
classified as held for sale to investment in
subsidiary and consolidate in 2020 from the date of

operations”.

exercise of control.
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The accounting of the business combination
transaction will result in a provisional gain of KD 76
Million. The reclassification of the investment will
result in a restatement of prior year amounts by a
decrease of total assets and total equity by KD 86
Million as at 31 December 2019. Noting that the
final impact will be fully reflected in the interim
financial statements of the upcoming reporting
period of 2020 and after auditor’s review.
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