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disclosure of material information.
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Kuwait Projects Co. (Holding) rating remains at
BBB-/A-3 with negative outlook

Key strengths:

® Strong liquidity, with around $1.4 billion cash at
year-end 2019

© The Company has no debt maturity until 2023, other
than the $500 million due on july 2020.

The strong liquidity and the manageable debt
repayments  provide breathing space for
management while they address the LTV ratio.

@ Track record of support from the main shareholder,
Al Futtouh Holding Co. (AFH), an investment vehicle
connected to Kuwait’s ruling royal family. AFH
supported last year's capital-raising exercise.

Key risks:

® Visible pressure on LTV ratio, despite capital
injection in 2019 as the reported ratio stood at
32.8% as at Dec 2019 above the 30% threshold.

@ Underperformance of some of the investments such
as OSN could put additional pressure on the
company's ratios, if no visible recovery over the next

six months.

Please note that the full report is available on KIPCO

website: www.kipco.com
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