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disclosure of material information.
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Standard & Poor’s Global (S&P)
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Long term issue credit rating: BBB-
Short term issue credit rating: A-3

Outlook: Negative
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An obligation rated 'BBB' exhibits adequate

financial commitment parameters. However,

adverse economic conditions or changing
circumstances are more likely to weaken the
obligor's capacity to meet its financial
commitments on the obligation.

Ratings from 'AA"to 'CCC" may be modified by the
addition of a plus (+) or minus (-) sign to show

relative standing within the rating categories.
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The negative outlook points to possible rating
pressure over the coming two years due to weak
cash flow adequacy and weak performance in
some of its operating assets, or in the near term if
KIPCO's Loan to Value (LTV) surpasses 30% more

than temporarily.
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Kuwait Projects Co. (Holding) Outlook
Revised to Negative on Weak Cash Flow
Adequacy; 'BBB-/A-3' Ratings Affirmed

® We anticipate no meaningful improvements in
KIPCO's already-weak cash flow adequacy
over 2018.

® We believe KIPCO has no headroom under its
30% loan-to-value (LTV) ratio, and we see a risk
that the ratio could weaken further.

® We are consequently revising our outlook on
KIPCO to negative from stable and affirming
our 'BBB-/A-3'global scale and 'gcAA-' regional
scale ratings.

® The negative outlook points to possible rating
pressure over the coming two years due to
weak  cash  flow  adequacy  and
underperformance in some of its operating
assets, or in the near term if KIPCO's LTV

surpasses 30% more than temporarily.

Supporting the rating

® KIPCO's major shareholder is Al Futtooh
Holding Co. K.S.C. (AFH) which is connected
to Kuwait's ruling royal family, and we
continue to expect that KIPCO will receive
financial support from AFH when needed, as it
has on several occasions in the past.
® Strong liquidity: based on our estimate that
sources of cash should cover uses by about 3x
over the 12 and 24 month started March 31,
2018, even if dividends inflow for any reason
where to shrink with 30%.
® We believe KIPCO manages its liquidity
proactively, as it has a track record of
refinancing debt maturities in advance and
extending its debt maturity profile. In our view,
KIPCO has means to cover cash needs at least
until 2023.
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